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On May 21, the Government of Pakistan (GOP) made two major policy decisions related to wheat trade.  
The private sector is now permitted to import wheat and the 10 percent import duty on wheat has been 
waived. 
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UNCLASSIFIED USDA Foreign Agricultural Service 

Private Sector Wheat Imports Permitted and 10% Import Duty Waived  
 
On May 21, the GOP made two major policy decisions related to wheat trade.  The private 
sector is now permitted to import wheat and the ten percent import duty on wheat was 
waived.  Over the past two years, wheat imports have only been allowed through the state-
owned Trading Corporation of Pakistan (TCP).  Earlier this month, the GOP approved the 
import of 2.5 million tons of wheat to bridge the gap between supply and demand and to 
build strategic reserves.    
 
Traditionally, Pakistan is a wheat importer.  During the 2007/08 wheat marketing year, 
Pakistan imported 1.7 MMT of wheat valued at US$ 801.5 million through the Trading 
Corporation of Pakistan (TCP). 
 
Wheat Shortages Being Reported Across the Country 
 
The GOP took these measures amid deep concerns that last year’s wheat crisis could 
continue through the current marketing year.  Pakistan was in the grip of a severe wheat 
supply and price crisis during most of the last marketing year, creating political turmoil in an 
election year.  At present, reports of wheat shortages persist across the country as the wheat 
harvest is nearly complete.  Pakistan expects wheat output of 21.5 million tons this year, 
against a target of 24 million tons.  The anticipated crop is about 1 million tons lower than 
domestic consumption requirements. 
 
Wheat Crisis: Challenge for the New Government 
 
Rising food inflation and the persistent wheat dilemma are major challenges facing the newly 
elected Pakistani government.  Wheat is the staple diet for most Pakistanis and its shortage 
can have far reaching socio-political implications.  While the GOP has just made two 
important policy decisions to mitigate the situation, the effect of these measures on market 
dynamics is uncertain.   
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